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These activities are undertaken g
satisfy personal, social, religious
and patriotic obligations. These are |
hased on social motive,

| These activities are expected 10 result
in ereation of money income OF

These activities are not expected
o creale money Income.

on | These activities are guided by
rational considerations because these
involve the use of scarce economic
resources such as land, labour, capital,

These activities are guided by
emotional and sentimental reasons
without regard to economic loss or
personal discomfort.

Serving the family, society and
the country free of charges.

Economic activities are necessary for
livelihood. They are undertaken for
creation of wealth,
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?ﬁ -8 wealth.

These activities result in creation of

= fatdpction These activities satisfy economic

| needs of people.

Non-economic activities are neces-
sary for psychological satisfachon
and pleasures

These activities do not result in
creation of wealth

These activities satisty social and

psychological needs of people.
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Non-economic activities are undertaken

ot for earning money but for personal

atisfaction. A housewife looking after her motives,
amily, a = ,
an dorting blood, a bo I:.:ilﬂ‘ daily, a young  Characteristics and Examples of
i'mammm;pk,ﬁ}"ﬁum_;u” lady  Non-Economic Activities
¥ n . i
tivities. These activities involve 5:;?:;- l. Non-economic activities are 0O

religious, patriotic and other nun-fltu‘.nﬂml

undertaken 1o earmn money income.

4.
his death.
5. A mother Iz
1.1. MEANING
BUSINES

Some popul:

given below.

“Business !
activity direc
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ons on the Basis of Ownel

Human beings carry on several activities in  Characteristics and Examples of
order to satisfy their needs. All activities of Emmiﬂhﬂhm

people may be classified into two broad

categories : |. Economic activities we undertake to eamn
1. Economic activities money income.
2. Non-economic activities 2. These activities help to create wealth.
Economic activities are undertaken with the 3. These activities satisfy basic human needs
purpose of earning money and acquiring wealth. such as food, clothing and shelter.
These activities involve production ﬂf“‘ disllr_it?u- 4. These activities serve as the basis for
tion of goods and services. Economic acuvities economic development.
or occupations are of three lypes — St
(i) Business, (ii) Profession and (ii1) Employment. Xampies . o _
Profession is an occupation involving |. An mdustralist ru_nmng a factory
rendering of expert services for a fee. DF}EIUI‘H. 2. A shopkeeper selling goods .
lawyers, chartered accountants, architects, 3. A cinema house selling entertainment
Engineers are professionals. 4. A doctor treating patients for fees
Employment means working under an 5. A chartered accountant providing audit
employer for wage or salary, for example, a service for fees
government servant. There is an employer- 6. A teacher teaching in a school or college
employee relationship. The employee renders 5 A el WoRaHE e alies

services as per the employment agreement.
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m_m : Business involves a
[ S A el ratsuction cauc O
~ the hallmark of business. For instance, if a
Sl LR '_'“_-5 sells his old scooter, it is not business.
~ But if he sells scooters on a regular basis, it will
become business.
4. Profit Motive : A business is not charity.
- The primary objective of business is 10 earn
~money and acquire wealth. A business that does
not earn profits cannot survive for long. Profits
are also essential for the growth and expansion
of business. Business must, however, earn
profits by serving the society.

5. Creation of Utilities : A business makes
Mﬁ more_useful to satisfy human wants, |t
adds time, place, form and possession utilities to
various mﬂfm In the words of Roger, “A
hhﬂf EXISIS 1o create and deliver value

7. Business is an Economic Actjy

s pri.l'l'lrﬂﬁlj" an economic act "-'-.'T; :
involves production and distribution
and services for satisfying human w
Business is regarded as an economic actiyy
due to the following reasons :

(a) The objective of business activities i
sell the goods and services for profi

(b) Business activities require use of scarce
resources like capital, labour, raw

materials, etc.

(¢) Business activities satusfy the needs of
businessmen and their families by
generating income. Business activities
also satisfy various needs of the general
public by making goods and services
available to people.

1.2. BRANCHES OF BUSINESS

All business activities may be grouped into
two broad categories -

l. Industry

2. Commerce,

| _hlduslr}' and commerce can be further sub-
divided into several branches as follows :

WELL-KNOWN BUSINESSMEN OF INDIA

L. M"kﬂ-‘ih D. -~ Reliance Industries
Ambani Limited, etc.

|

= Ratan N, Tata — Tata Steel, Tata

Motors, etc.
3. Ki.ll'['lill' Manglam — Century Textiles,
Birla Indian Rayon, Idea
cellular,

— Wipro Limited
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1. A lady cooking food for her family.
- A youngman helping in keeping the
environment clean.

3. A person helping a blind person in
crossing the road.

4, ﬁ person donating his eyes for use after
his death.

5. A mother teaching her kids,

1.1. MEANING AND NATURE OF
BUSINESS

Some popular definitions of business are
given below,

“Business may be defined as a human
activity directed towards producing or
acquiring wealth through buying and selling
of goods. Business consists of those processes
by which desirable things are extracted from
earth, fashioned and transtormed by man and
machine, carried from place to place and
stored through time and place in the hands of
those who are ready to pay for them.”

— L.H. Haney

“Business is an institution organised

and operated to provide goods and services to

society under the incentive of private gain.”

— B.0O. Wheeler

“Business is a form of activity

pursued primarily with the object of eaming

profits for the benefit of those on whose
behalf the activity is conducted.”

— L.R. Dicksee

“Business is any enterprise which makes,
distributes or provides any article or service
which the other members of the community

in which different persons exchange
something of value, whether goods or
services for mutual gain or profit.”
— Peterson and Plowman
“The whole complex field of commerce
and industry, the basic industries, processing
and manufacturing industries and the network
of ancillary services, distribution, banking,
insurance, warehousing are included in
business.” — F.C. Hooper

“"Economic activities performed for
earning profits are termed as ‘Business’.”

— James Stephenson

“Business 1s a sum of all activities

mvolved in production and distribution of

goods and services for private profits,”
— A. Keith and Gubelini

A thorough analysis of the definitions given
above reveals the following characteristics of
business.

1. Sale, Transfer or Exchange : All business
activities involve sale or exchange of goods and
services for some consideration. Buying and
selling of goods and services for a price are the
essence of business. If there is no sale, transfer
or exchange for price, it will not be a business
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industries arc of the following two

Extractive

industries are those industries which are
concerned with the discovery and
extraction of natural resources like
minerals from mines, timber from
forest, fish from rivers and seas. The
products of these industries are either
directly consumed (e.g.. fish as food
and coal as fuel) or are used as raw
materials in other industries (e.2., iron
ore is used in steel industry), Both
manual and mechanjcg] lechnigues are
used in extractive industries,

(b) Genetic Industries -
are those

Genetic industries
industries which gre

c_un?emed with reproducing ang
multiplying plants and animals with the
Purpose of earning profjq from thejr

(itfy Dairy farming, raising milk frop,
cows and other cattle,
(iv) Puullt'j' farmjng. fﬂiﬂﬂg hll'ds .-:;
eggs and meal. i
(v) Animal husbandry (e,g, horse
breeding, grazing of sheep for wool
and mutton, eic.),
(vi) Pisciculture or growing fish in
ponds and rivers.
(vii) Orchards to grow fruits of different
kinds, e.g., apples, man goes, grapes,

There is a difference between 4n extractive
industry and a genetic industry. In the case of
an extractive industry man cannot add to the
wealth which he withdraws from the earth, seq
and air. On the other hand, in case ol a genetic
mdustry, man not only adds to the growth but
also reproduces the nature-made goads,

7 Secondary 1| ndustries : The industries
which are concerned with the transformation of
the materials proyided by primary industries are
known as secondary industries. For example, the
mining of cog and iron ore jg primary industry
but manufactyr ng of stee] is secondary industry.
Sﬂmﬂdﬂr}* Industries gre ol the following two
Iypes :

._ffﬁ} eﬂffmugfﬁr‘{'mﬁu,q Industries - Manufacturing
Ndustries are those industries which are
toncerned with (e conversion of raw
Materials ang semi-finished products
Mo finished pProducts. The output of
Primary industries generally becomes
the raw Materials for manufacturing
industriesg In other words, the
m?“llfﬂl:lurmg industries create form

; the products of primary
INdusirieg Some common examples of




Manufacturing industries may  be
ﬁJthﬁﬁr* classified into the following
calegones :

(i) Analytical : In an analytical
manufacturing industry, a basic raw
matenal is broken into several useful
materials. For EIH_IDI]IE. in an oil
refinery, crude oil is separated into
kerosene, petrol, diesel and
lubricating oil.

(i) Synthetical : In this type of
manufacturing industry, two or more
materials are mixed to form a new
product. For example, concrete,
gypsum and coal are mixed to
produce cement.

(iif) Processing : In the processing
industry, a material is processed
through various stages to make the
final product. For example, in the
cotton textile industry, cotlon is
passed through the spinning,
weaving, dying, bleaching and
printing processes 1o produce cloth.

(iv) Assembling : In this type of
industry, manufactured components
or parts are combined together
mechanically or chemically to
produce a new product. For
example, manufacture of radios, TV
sets, watches and automobiles are
assembling industries.

\Ebyﬂmfmﬂfﬂn Industries : Construction
industries are those industries which are

units which provide ¢ ; !
collectively known as tertiary industries or
service sector. Airlines, hotels, public
warehouses, banks, advertising agencies, finance
companies, elc. areé examples of tertiary
industries. JThe importance of tertiary industries
and their/ contribution to the country’s Gross
Domestic Product (GDP) has been increasing
over the years.

On the basis of nature of technology used
and type of poods produced, industries are
divided into two categories as follows :

1. Heavy Industries : Industries which
employ complex technology and long production
cycles are called heavy industries. These
industries require huge investment in plant and
machinery and other fixed assets. Power
generation, ship building, aeronautics and iron
and steel are some examples of heavy industries,

2. Light Industries : These industries
produce consumer goods and employ simple
luchtlulug}f and processes of |1m=;luun;m, The}r
do not require huge investment. Food
processing, polythene bags manufacturing
plastic industry, stationery indusiry ‘
examples of light industries '

On the basis of size, industries
as large scale and smal] seqle indi

L. Large Scale Industries :
investment of more thap
plant and machinery gre
industries, Large Scale Industries mrr
number of workers an F‘fllf- k.
quantities) Cement, Petroc
indusiries are E}Lamp

dare some

are classified
IStries,
!11{_’IUHII‘IE5 havi

les of
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